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Regulatory Update: Revised Financial Return Form – Effective 1st January 

2022 
 

On 26 June 2020, the Securities and Futures Commission (“SFC”) published the draft of the 

revised financial return form required to be submitted by licensed corporations (“LCs”) under 

section 56 of the Securities and Futures (Financial Resources) Rules.  

 

The new form shall only be used for accounting periods starting on or after 1st January 2022.  

 

The financial soundness and prudential risks of LCs are a major focus of the SFC, hence, the form 

has been revised to collect additional data from LCs so the SFC is able to identify risks in a timely 

manner, take prompt supervisory action and protect investors. 

 

There are a number of changes to the form so LCs are strongly advised to review the form and 

start gathering the additional data required. To review the new form, please click here. 

 

This update provides an overview of the key changes. 

 

 

Key Changes 
 

Form 1 Main Section (4) 

 

1. Expanded Type 6 regulated activity to include with or without sponsor work licensing condition 

 

 
 

 

Form 1 Assets 

 

2. Expanded Item 18 to include securities borrowing or lending agreements and repurchase 

transactions 

 

 
  

https://apps.sfc.hk/edistributionWeb/api/circular/openAppendix?lang=EN&refNo=20EC47&appendix=0
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Form 1 Liabilities & Fin Adj 

 

3. Expanded Item 28 to included securities borrowing or lending agreements and repurchase 

transactions 

 

 
 

 

4. Expanded Note 4 to include top 5 authorized financial institutions or approved banks 

incorporated outside Hong Kong holding the largest aggregate amount of money of the 

licensed corporation in other accounts 

 

 
 

 

5. Added Note 6 to capture detailed information on proprietary positions 

 

 
 

 

6. Added Note 7 to capture detailed information on futures and unlisted options contracts 
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Form 2 Part (II) 

 

7. Expanded Part II to capture detail information on stocks options and futures and unlisted 

options trading platforms 

 

 
 

 

Form 7 Section (E) 

 

8. Added income arising from the securities borrowing and lending and repurchase transactions 

 

 
 

 

Form 7 Notes 5 and 7 

 

9. Added a breakdown for Management Fees received by LCs from profit or loss trading or 

expense recharge 
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Form 12 

 

10. Expanded its structure to report with number of active clients by client type, service type, and 

geographical location of the client separately 

 

 
 

 

11. Revised AUM reporting structure to replace the current reporting breakdown with hedge fund 

strategies, private equity strategies, passive index tracking and other strategies. Column 

numbers also expanded to report collective investment schemes, open-ended fund companies, 

discretionary accounts and other asset management clients respectively 

 

 
    

 

Majority of the remaining changes are mainly an update to the terminology that was used in the 

previous version of the financial return. 

 

 

How We Can Help 

 
ComplianceAsia assists a large number of our clients with their FRR filings. We are also involved 

in various notifications to the SFC relating to the financial resources return. 

 

We can assist with the preparation or the review of the financial return to ensure that it is correctly 

completed based on management accounts. If you have any questions regarding the updated 

financial return, please contact one of our Professionals who would be happy to assist and discuss 

the changes.
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About ComplianceAsia 
 

ComplianceAsia is the longest established compliance consulting firm in Asia Pacific established 

in 2003 with offices in Hong Kong, Shanghai, Singapore, Tokyo and London. We have an 

unmatched track record of completing complex compliance consulting projects for financial firms 

in the APAC region. 

 

With over 70 staff, including compliance experts with experience in dealing with the SFC, HKMA, 

MAS, CSRC, JFSA and Asian exchanges, we provide independent, unbiased advice on Asian 

financial industry legislation and regulations. Our international client base consists of asset 

managers, hedge funds, private equity funds, family offices, broker-dealers, insurers, wealth 

managers and investment banks. 

 

Contact Us Today 
HONG KONG SAR  
Suite 1102 

ChinaChem Tower  

34-37 Connaught Road 

Central 

 

T: +852 2868 9070 

 

SINGAPORE  
137 Telok Ayer Street  

#03-06 

Singapore 068602 

 

 

T: +65 6533 8834 

MAINLAND CHINA  
Room 132, Unit 1301-1308  

13/F, Shanghai Tower 

No.479 Lujiazui Ring Road 

Pudong New Area Shanghai 

 

T: +86 147 1431 1859 

JAPAN  
Level 2  

Marunouchi Nijubashi Building  

3-2-2 Marunouchi Chiyoda-ku 

Tokyo 100-0005 

 

T: +81 3 6837 5483 

 

UNITED KINGDOM  
1 St. Andrew’s Hill 

London  

EC4V 5BY 

 

T: +44 (0) 20 7236 0921 

M: +44 (0) 7310 972435 
 

Philippa Allen 

CEO  

E: philippa.allen@complianceasia.com 

 

Alex Duperouzel 

Managing Director  

E: alex.duperouzel@complianceasia.com 

Cherry Chan 

Regional Head of Ongoing Support 

and Client Services 

E: cherry.chan@complianceasia.com 

 

Lachlan Chubb 

Regional Head of Regulatory Advisory  

and Projects 

E: lachlan.chubb@complianceasia.com 

Rachel Wu 

Regional Head of Business Development  

and Compliance Manager 

E: rachel.wu@complianceasia.com  
 

Brian Shiu 

Regional Head of Marketing  

E: brian.shiu@complianceasia.com 
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