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Regulatory Update - SFC pushes Covid-19 Vaccine for Risk Management
(June 2021)

Introduction

On 1 June 2021, the Securities and Futures Commission (“SFC”) issued a circular to all licensed
corporations (“LC”) recommending that all LCs review their business continuity planning in light of
the ongoing Covid-19 Vaccination Programme in Hong Kong. The SFC reminded LCs to consult the
Circular on the Effective Business Continuity Plans issued in June 2-14 as well as Management,
Supervision and Internal Control Guidelines for Persons Licensed by or Registered with the SFC.

Risk Management Practices - Covid-19

For well over a year now Covid-19 has had a massive impact on business, travel and ordinary life
for people the world over. LCs have had to proactively manage the varying risks associated with
work-from-home arrangements and in some unfortunate cases having to handle staff being sent
to compulsory quarantine as a result of various Covid-19 clusters emerging in Hong Kong.

The SFC, following the Hong Kong Government’s release of the Hong Kong wide Covid-19
Vaccination Programme earlier this year, are encouraging LCs to consider the vaccination as an
important component of minimising operational risks in their business and a means of protecting
the interests of clients that have unduly been affected by the pandemic.

Review of Business Continuity Plan (“BCP”)

In light of the pandemic, the SFC is urging LCs to review their BCP programs to specifically identify
critical staff members that play an important role in their business operations (e.g. client facing or
critical support function staff members). LCs should encourage these staff members to consider
getting vaccinated.

During this process, LCs must make appropriate arrangements for critical staff members who are
yet to receive the vaccine or maybe deemed unfit for the vaccine due to an underlying medical
condition to undergo periodic Covid-19 testing.

Proper documentary evidence must be kept for all reviews or updates made to the BCP.

How ComplianceAsia Can Help

Our dedicated Projects Team can assist with undertaking a review of your LCs BCP program in light
of the Covid-19 pandemic. In addition, we can assist your compliance department in identifying

and liaising with critical staff members that may warrant consideration for the vaccination program
to help support the LCs risk management efforts.
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About ComplianceAsia

ComplianceAsia is the longest established compliance consulting firm in Asia Pacific established
in 2003 with offices in Hong Kong, Shanghai, Singapore, Tokyo and London. We have an
unmatched track record of completing complex compliance consulting projects for financial firms
in the APAC region.

With over 70 staff, including compliance experts with experience in dealing with the SFC, HKMA,
MAS, CSRC, JFSA and Asian exchanges, we provide independent, unbiased advice on Asian
financial industry legislation and regulations. Our international client base consists of asset
managers, hedge funds, private equity funds, family offices, broker-dealers, insurers, wealth
managers and investment banks.
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